
STATE OF UTAH FORM 3
DEPARTMENTOF NATURALRESOURCES

DIVISIONOF OIL, GAS AND MINING AMENDEDREPORT
(higNigMchanges)

5. MINERALLEASE NO 6. SURFACE

APPLICATION FOR PERMIT TO DRILL Fee State
7. IF INDIAN,ALLOTTEEOR TRIBE NAME:

1A.TYPEOFWORic DRILL REENTER DEEPEN N/A
8. UNITor CA AGREEMENTNAME:

B.TYPEOFWELL OIL GAS OTHER SINGLE ZONE MULTIPLEZONEODrunkards Wash UTU-67921X
2. NAMEOF OPERATOR: 9. WELL NAMEand NUMBER:

ConocoPhillips Company Kakatsides 31-1066
3. ADDRESS OF OPERATOR: PHONE NUMBER: 10. FIELDAND POOL, OR WILDCAT:

P.O. Box 851 Price UT 84501 (435) 613-9777 Drunkards Wash
4. LOCATIONOF WELL(FOOTAGES) 11. QTRIQTR, SEGTION, TOWNSHIP, RANGE,

MERIDIAN:

xr SURFACE: 2380' FNL,2111' FEL SWNE 31 14S 9E
AT PROPOSED PRODUCING 2ONE

14. DISTANCE IN MILESAND DIRECTIONFROM NEAREST TCWN OR POST OFFICE: 12. COUNTY: 13. STATE

8 miles southwest of Price, Utah Carbon
UTAH

15. DISTANCETO NEAREST PROPERTY OR LEASE LINE(FEET) 16. NUMBEROF ACRES IN LEASE 17. N IMBEROF ACRES ASSIGNED TO THIS WELL:

260 feet 320 acres 160 acres
18. DISTANCETO NEAREST WELL(DRILLING,COMPLETED,OR 19. PROPOSED DEPTH: 20. BOND DESCRIPTION:

APPLIED FOR) ON THIS LEASE (FEET)

1700 feet 3,481 Rotary
21. ELEVATIONS(SHOW WHETHER DF, RT, GR, ETC.) 22. APPROXIMATE DATEWORK WILLSTART: 23. ESTlMATEDDURATION:

6489.6' GR 4/15/2006

24. PROPOSED CASING AND CEMENTINGPROGRAM

SIZE OF HOLE CASING SIZE, GRADE, ANDWEIGHT PER FOOT SEfTING DEPTH CEMENT TYPE, QUANTITY,YIELD,AND SLURRYWEIGHT

15" 12 3/4" Conductor 40

11" 8 5/8" J-55 24#lft 400 170 sks G+2% CaCI 1/4#lskD29

7 7/8" 5 1/2" N-80 17#/ft 3,471 110 sks50/50POZ+8% gel+2%CaCI +10%extend 1/4#lskD29

280 sks "G" thixotropic

26 ATTACHMENTS

VERIFYTHE FOLLCWINGARE ATTACHEDINACCORDANCEWITHTHE UTAHOIL ANDGAS CONSERVATIONGENERAL RULES:

WELL PLATOR MAPPREPARED BY LICENSEDSURVEYOR OR ENGINEER COMPLETE DRILLINGPLAN

EVIDENCEOF DIVISIONOF WATER RIGHTSAPPROVAL FOR USE OF WATER O FORM 5, IF OPERATOR IS PERSON OR COMPANYGTHER THANTHE LEASE OWNER

NAME(PLEASEPRINT) Jean Semborski TITLE COAStruction/AssetIntegrity Supervisor

SIGNATURE DATE

(This space for atsteuse only)

API NUMBERASSIGNED: "Û APPROVAL: RECE IVED

(11/2001) (See Instructions on Reverse Side) APR2 6 2006

DIV.0FOL GAS&



n i Location:
A Œ R O Œ SL The well location was determined using a Trimble 5700

GPS survey grade unit.
Basis of Bearing:

(S89°55'E
- 5096.52') The Basis of Beoring is GPS Measured.

\ CLO Bearing:
The Bearings indicated are per the recorded plot obtained
from the U.S. Land Office.

Basis of Elevation:
Basis of Elevation of 6847 being at the Northeast Section

- Corner of Section 14, Township 15 South, Range 8 East.
Salt Lake Base and Meridian, as shown on the Pinnacle Peak
Quodrangle 7.5 minute series map.
Description of Location:
Proposed Drill Hole located in the SW/4 NE/4 of Section 31,

UTM T14S, R9E, S.LB.&M., being 2379.50' South and 2111.38° West

NT79292 from the Northeost Section Corner of Section 31, T14S, R9E,
E 503936 Salt Lake Base & Meridian.

KAKATSIDES e Surveyor's Certificate:
#31-l066 8 I, Albert J. Spensko, a Registered Professional
ELEv. 6489.6°

g Land Surveyor, holding Certificate 146652
¯¯ State of Utah, do hereby certify that the

..

36' Information on this drawing is a true and
accurate survey based on data of record and
was conducted under my personal direction
and supervision as shown hereon.

TALON RESOURCES, INC.

H..n.paa Utahimi
Fhsee( 5)B7 10 Fax(45)B7-011

(S89°53'E 5103.78') ompany
Legend WELL KAKATSIDES #31-1066
O Drill Hole Location NOTES: Section 31, T14S, R9E, S.L.B.&M.

Metal Cap (Found) 1. UTM and Latitude / Longitude Coordinates Carbon County, Utah
are derived using a GPS Pathfinder and are ore.. omi..d a

Brass Cop (Searched for, but not found) shown in NAD 27 Datum· N. BUTËVICH LW.J./A J.S.

Calculated Corner LAT / LONG
GRAPHIC SCALE '*"

4,g06

) GLO
39°33'54.709"N .

••*

IIO°57'l5.047"W ( m rarr ) 1 = 1000'

GPS Measured i inch - tooo rt ..., , ,, 4



ConocoPhillips Company

ConocoPhillips
E.92°°¯°°

April 24, 2006

Ms. Diana Whitney
State of Utah
Division of Oil, Gas and Mining
1594 West North Temple, Suite 1210
SLC, Utah 84114-5801

RE: Application for Permit to Drill: Kakatsides 31-1066

Dear Ms. Whitney:

Please find enclosed an Application for Permit to Drill (APD) for the following well:

Kakatsides 31-1066

Please accept this letter as ConocoPhillips' written request for confidential treatment of all information
contained in and pertaining to this permit application, if said information is eligiblefor such consideration.

Thank you very much for your timelyconsideration of thisapplication. Please feel free to contact me ifyou
have any questions.

Sincerely,

Jean Semborski
Construction/Asset Integrity Supervisor

cc: Mr. Eric Jones, BLM, Moab, Utah
Mr. John Albert, Chevron
Mr. John Lennon, Dominion Resources
Mr. Don Stephens, BLM, Price, Utah
Ms. Debbie Marberry, ConocoPhillips
Ms. Deanna Walker, ConocoPhillips
Mr. Mark Jones, DOGM, Price, Utah
Mr. Ed Bonner, SITLA CENED
Ms. Eileen Dey, COPC, Midland RE
ConocoPhillips Well File

DN.OTO\L,GAS



EXHIBIT "D"
DRILLING PROGRAM

Attached to Form 3
ConocoPhillips Company
Kakatsides 31-1066
SWl4, NE/4, Sec.31, T14S, R9E, SLB & M
2380' FNL, 2111' FEL
Carbon County, Utah

1. The Surface Geologic Formation

Mancos Shale

2. Estimated Tops of Important Geologic Markers

Blue Gate/Ferron 2915'

3. Projected Gas & H2O zones (Ferron Formation)

Coals and sandstones 2931' - 3099'

No groundwater is expected to be encountered.

Casing & cementing will be done to protect potentially productive hydrocarbons
lost circulation zones, abnormal pressure zones, and prospectively valuable
mineral deposits.

All indications of usable water will be reported.

Surface casing will be tested to 500 psi and Production casing tested to 1500 psi
with a minimum of 1 psilft of the last casing string depth

4. The Proposed Casinq and Cementing Programs

Hole Size Casing Size Wt/Ft Grade Joint Depth set

14 ¾" 12 ¾" 40.5 H-40 ST&C 0-50'

11" 8 5/8" 24.0 J-55 ST&C 0-400'

7 7/8" 5 ½" 17.0 N-80 LT&C 0-3471



Cementing Program

The 8 5/8" surface casing will be set with approximately 170 sacks Class G or Type V
cement with 2% CaCl2 miXed at 15.6 ppg (yield =1.18 ft3/Sx). The cement will be
circulated back to surface with 100% excess.

The 5 ½" production casing will be set and cemented using a two stage cementing
process . This entails setting casing to total TD and running a DV tool to approximately
300' of the top of the Ferron.

The 1°*Stage of cement will then be pumped to approximately 50' from the DV tool.
After cement is pumped, the cement cap will be removed and a wiper plug installed.
The cement cap will then be screwed back on and a wiper plug will be displaced to TD.
The cement cap will be removed and the DV tool bomb will be dropped followed by the2nd Stage wiper plug. (This is done to open the DV tool and establish circulation.)
Once circulation is established, circulation will continue at approximately 1 bpm for 4
hours while waiting on cement (WOC). WOC at a minimum of 4 hours before
beginning 2nd

Stage cement job. After the 2ndStage has been pumped, a top wiper plug
will be dropped and displaced with water (or water spacer and mud). Shut in well and
WOC.

The 5 ½" production casing will be set with approximately 11_Osacks of Standard
Cement, 10% Cal Seal 60 (accelerator), 1% Calcium Chloride (accelerator), ¼ lbm/sk
Flocele (lost circulation additive) with a yield of 1.61 ft3/Sx at 14.2 ppg; calculated with
an excess of 35% for the 16 Stage. For the 2nd

Stage, approximately _280 sx of 50/50
POZ Premium cement, 8% Bentonite (light weight additive), 10% Cal Seal 60
(accelerator), ¼ lbm/sk Flocele (lost circulation additive) with a yield of 1.98 ft3/SX 8Í
12.5 ppg; calculated with an excess of 30% for the 2ndS Ne

The above cement volumes are approximate and are calculated under the assumption
that a gauge hole will be achieved. If the cement does not return to surface, a cement
bond log will be run to determine the top of cement. In the case where the cement is
below the surface casing shoe, the casing will be perforated and squeeze cemented to
the surface. If the cement is above the surface casing shoe, cement willbe one-inched
to the surface.



The following shall be entered in the driller's loq:

1) Blowout preventer pressure tests, including test pressures and results;

2) Blowout preventer tests for proper functioning;

3) Blowout prevention drills conducted;

4) Casing run, including size, grade, weight, and depth set;

5) How the pipe was cemented, including amount of cement, type,whether
cement circulated, location of the cementing tools, etc.;

6) Waiting on cement time for each casing string;

7) Casing pressure tests after cementing, including test pressures and
results.

5. The Operator's Minimum Specifications for Pressure Control

Exhibit "G" is a schematic diagram of the blowout preventer equipment. A
double gate 3000 psi BOPE will be used with a rotating head. This equipment
will be tested to 2000 psi. AII tests will be recorded in a Driller's Report Book.
Physical operation of BOP's will be checked on each trip.

6. The Type and Characteristics of the Proposed Circulatinq Muds

0-400 11" hole Drillwith air, willmud-up if necessary.

400-TD 7 7/8" hole Drillwith air, willmud-up if necessary.
400 psi @1400-1600 cfm

7. The Testing, Loqqinq and Corinq Programs are as followed

400-TD Gamma Ray, Neutron Porosity, CBL

Any Anticipated Abnormal Pressures or Temperatures

No abnormal pressures or temperatures have been noted or reported in wells
drilled in the area nor at the depths anticipated in this well. Bottom hole pressure
expected is about 1516 psi max., however due to offset production pressures
may be much lower. No hydrogen sulfide or other hazardous gases or fluids
have been found, reported or are known to exist at these depths in the area.



8. Anticipated Startinq Date and Duration of the Operations.

The well willbe drilled around April 15, 2006

Verbal and/or written notifications listed below shall be submitted in accordance
with instructions from the Division of Oil, Gas & Mining:

(a) prior to beginning construction;

(b) prior to spudding;

(c) prior to running any casing or BOP tests;

(d) prior to plugging the well, for verbal plugging instructions.

Spills, blowouts, fires, leaks, accidents or other unusual occurrences shall be
reported to the Division of Oil, Gas & Mining immediately.



SURFACE USE PLAN

Attached to Form 3
ConocoPhillips Company
Kakatsides 31-1066
SWl4, NEl4, Sec.31, T14S, R9E, SLB & M
2380' FNL, 2111' FEL
Carbon County, Utah

1. Existing Roads
a. We do not plan to change, alter or improve upon any existing state or county

roads.
b. Existing roads will be maintained in the same or better condition. See Exhibit

"B".

2. Planned Access
Approximately 2,400' of new access is required (Refer to Drawing L-1)

a. Maximum Width: 24' travelsurface with 27' base

b. Maximum grade: 12%

c. Turnouts: None

d. Drainage design: 6 culverts may be required. Water willbe diverted around
well pad as necessary.

e. If the well is productive, the road will be surfaced and maintained as
necessary to prevent soil erosion and accommodate year-round traffic.

f. Pipe and power lines will follow the proposed access road.

3. Location of Existing Wells

a. Refer to Drawing L-1.

4. Location of Existing andlor Proposed Facilities

a. If the well is a producer, installation of production facilities willbe as shown on
Exhibit "H". Buried powerlines run along access on the east and north,
gathering lines on the south or west.

b. Rehabilitation of all pad areas not used for production facilities willbe made in
accordance with landowner stipulations.



5. Location and Type of Water Supply

a. Water to be used for drilling will be purchased from the Price River Water
Improvement District (a local source of municipal water) (tel.435-637-6350).

b. Water will be transported by truckover approved access roads.

c. No water well is to be drilled for this location.

6. Source of Construction Materials

a. Any necessary construction materials needed willbe obtained locally and
hauled to the location on existing roads.

b. No construction or surfacing materials will be taken from Federal/Indian land.

7. Methods for handling waste disposal

a. As the well will be air drilled, a small reserve pit will be constructed with a
minimum of one-half the total depth below the original ground surface on the
lowest point within the pit. The pit will not be lined unless conditions
encountered during construction warrant it or if deemed necessary by the
DOGM representative during the pre-site inspection. Three sides of the
reserve pit willbe fenced within24 hours after completion of construction and
the fourth side within 24 hours after drilling operation cease with woven wire
topped with barbed wire to a height of not less than four feet. The fence will
be kept in good repair while the pit is drying.

b. Following drilling,the liquid waste willbe evaporated from the pit and the pit
back-filled and returned to natural grade. No liquid hydrocarbons will be
discharged to the reserve pit or location.

c. In the event fluids are produced, any oil will be retained in tankage until sold
and any water produced will be retained until its quality can be determined.
The quality and quantity of the water willdetermine the method of disposal.

d. Trash will be contained in a portable metal container and will be hauled from
location periodically and disposed of at an approved disposal site. Chemical
toilets will be placed on location and sewage will be disposed of at an
appropriate disposal site.



8. Ancillary Facilities

a. We anticipate no need for ancillary facilities with the exception of one trailerto
be located on the drill site.

9. Wellsite Layout

a. Available topsoilwill be removed from the location and stockpiled. Location of
mud tanks, reserve and berm pits, and soil stockpiles will be located as
shown on the attachments.

b. A blooie pit will be located 100' from the drill hole. A line willbe placed on the
surface from the center hole to the pit. The pit will not be lined, but will be
fenced on four sides to protect livestock/wildlife.

c. Access to the well pad will be as shown on Drawing A-2 and L-1.

d. Natural runoffwill be diverted around the well pad.

10. Plans for Restoration of Surface

a. AII surface areas not required for producing operations will be graded to as
near original condition as possible and contoured to maintain possible
erosion to a minimum.

b. Available topsoil will be stockpiled and will be evenly distributed over the
disturbed areas and the area will be reseeded as prescribed by the
landowner.

c. Pits and any other area that would present a hazard to wildlifeor livestock will
be fenced off when the rig is released and removed.

11. Surface Ownership:

a. The wellsite and access road will be constructed on lands owned by t_he
School and Institutional Trust Lands Administration. The operator shall
contact the landowner representative and the Division of Oil, Gas and mining
48 hours prior to beginning construction activities.



12. Other Information:

a. The primary surface use is farming and grazing. The nearest dwelling is
approximately 10,000 feet North.

b. Nearest live water is the Miller Creek located 25,000' South.

c. If there is snow on the ground when construction begins, it will be removed
before the soil is disturbed and piled downhill from the topsoil stockpile
location.

d. The backslope and foreslope will be constructed no steeper than 4:I.

e. All equipment and vehicles willbe confined to the access road and well pad.

f. A complete copy of the approved Application for Permit to Drill (APD)
including conditions and stipulations, shall be on the wellsite during
construction and drilling operations.

There will be no deviation from the proposed drilling and/or workover program without
prior approval from the Division of Oil, Gas &Mining.



13. Company Representative

Jean Semborski
Construction/Asset Integrity Supervisor MailApproved A.P.D. To:
ConocoPhillips Company
P.O. Box 851 Company Representative
6825 South 5300 West
Price, Utah 84501
(435) 613-9777
(435) 820-9807

Excavation Contractor

Larry Jensen, Vice President
Nelco Contractors Inc.
Vice President
(435) 637-3495
(435) 636-5268

14. Certification

I hereby certify that I, or persons under my direct supervision have inspected the
proposed drill site and access route; that I am familiar with the conditions which
presently exist; that the statements made in this plan are, to the best of my knowledge,
true and correct, and that the work associated with the operations proposed herein will
be performed by ConocoPhillips Company and its subcontractors in conformity with this
plan and the terms and conditions under which it is approved.

Date Jean Semborski
Construction/Asset Integrity Supervisor
ConocoPhillips Company
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LEGEND conocoPhill ps Company

Proposed Well Location Uta 1 COnoco hillips
Other Proposed Well Locations Phone (435) 613-* Company
Proposed Powerline: Fax: (435) 613-9782
Proposed Pipeline:
Poposed Roads:
Lease Boundary: - - WELL KAKATSIDES#31-1066
Existing Welle: Section 31, T14S, R9E, S.L.B.8eM.

Scale: 1 =
2000° April 3, 2006 Drawing L-1 4 of
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APPROXIMATELAYOUTOF RIG & EQUIPMENT
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40'
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45' COMP.
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CONOCOPHILLIPSCOMPANY
WELLSITELAYOUT(235' x 175')
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TYPICALROADCROSS-SECTION

CONOCOPHILLIPSCOMPANY

4" THICKLAYER
SA L

4 4

GAS& WATER 27 · 3--PHASE
PIPELINES POWER



DIVERTERHEAD
CONOCOPHILLIPSCOMPANY

ROTATING
HEAD

DOUBLE

IHYDRAULIC
3000#

BOP

SCREW-0N
FLANGE

8-5/8" 24#
SURFACECASING

EXHIBIT



CONOCOPHILLIPSCOMPANY

(1) 2" 5M FLANGEDCHOKE
(2) 2" 5M CATEVALVE(FRNGED)
(3) 2" 5M STUDDEDCROSS
(4) 2" 5M GATEVALVE(FLANGED)
(5) 2" 5M FLANGEDCHOKE
(6) 2" 5M GATEVALVE(FUNGED)
(7) 2" LINE
(8) 2" 5M GATEVALVE(FUNGED)
(9) 3000# GAUGE

NOTE:
NUMBER8 GATEVALVESITS ON TOP OF MANIFOLDBETWEENSTUDDEDCROSSAND3000# GAUGE.

2" LINE

2" LINE 2" LINE
O ,

2" LINE

TO BOP
ANDA NEW2" BALLVALVE

FULLOPEN5000 PSI

MANIFOLD
EXHIBIT



STATE OF UTAH . FORM 4A
DEPARTMENTOF NATURALRESOURCES

Bond No. 6196922 DIVISION OF OIL,GAS AND MINING

SURETY BOND

KNOWALL MEN BY THESE PRESENTS:

That we (operator name) CONOCOPHILLIPS COMPANY as Principal,and

(surety name) SAFECO INSURANCE COMPANYOF AMERICA as Surety, duly authorizedand qualified to do business in the State of Utah, are held and firmlybound unto the State of Utah in the sum of:

EIGBTY THOUSAND AND NOÍ100****************************************dollars(S 80,000.00 )lawful money of the United States, payable to the Directorof the Division of Oil,Gas and Mining,as agent of the State of Utah, for the use andbenefit of the State of Utah for the faithfulpayment of which we bind ourselves, our heirs, executors, administrators and successors, jointlyandseverally by these presents.

THE CONDITIONOF THIS OBLIGATIONIS SUCH THAT, WHEREAS the Principal is or willbe engaged in the drilling, redrilling, deepening,repairing, operating, and plugging and abandonment of a wellor wells and restoring the welLaiteor sites in.the-State-of-Utakfor-thep ::.aoiÏ or gas productiöiilindlor the injection and disposal of fluids in connection themwith for the followingdescribed land or well:

Blanket Bond: To cover allwells drilledin the State of Utah

Individual Bond: Well No:

Section: Township: Range:
County•

, Utah

NOW, THEREFORE, ifthe above bounden Pdncipal shall comply with allthe provisions of the laws of the State of Utah and the rules, orders andrequirements of theBoard of Oll,Gas and Miningof the State of Utah, including,but not limitedto the proper plugging and abandonment of wellsand well site restoration, then this obligation is void;otherwise, the same shall be and remain in full force and effect.

INTEST1MONYWHEREOF, said Principal has hereunto subscribed its name and has caused this instrument to be signed by its duly authorizedofficera and its corporate or notary seal to be affixed this

Attestä: Date: Ë
IN TESTIMONYWHEREOF, said Surety has caused this instrument to be signed by its duly authorized officers and its corporate or notary sealto be affixed this

1ST day of JANUARY
, 20 03 .

Surety Company (Attach Power of Attomey)
(Corporate or Notary Seal here) By

Name (print) Title

Signature

Ät M Date: 12 /20/2 10 2 Surety Mailing Address
AROLYNEWLWIIEELER

MY COM SION -EX IRES: NOVEMBER1, 2006 City State Zip


